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Subpart 832.4—Advance Payments for
Non-Commercial ltems

832.402 General.
832.404 Exclusions.

Subpart 832.5—Progress Payments Based
on Costs

832.502 Preaward matters.
832.502-2 Contract finance office clearance.

Subpart 832.8—Assignment of Claims

832.805 Procedure.
832.805-70 Distribution/notification of as-
signment of claims.

Subpart 832.9—Prompt Payment

832.904 Determining payment due dates.

Subpart 832.11—Electronic Funds Transfer

832.1106 EFT mechanisms.

AUTHORITY: 40 U.S.C. 121(c) and 48 CFR
1.301-1.304.

SOURCE: 73 FR 2717, Jan. 15, 2008, unless
otherwise noted.

832.006 Reduction or suspension of
contract payments upon finding of
fraud.

832.006-1 General.

The SPE is authorized to make deter-
minations that there is substantial evi-
dence that contractors’ requests for ad-
vance, partial, or progress payments
are based on fraud and may direct that
further payments to the contractors be
reduced or suspended, as provided in
FAR 32.006. This authority may not be
redelegated.

832.006-2 Definitions.

The remedy coordination official for
VA is the DSPE.

832.006-3 Responsibilities.

VA personnel must report suspected
fraud related to advance, partial, or
progress payments to the DSPE and
VA Office of the Inspector General. The
report must include all available infor-
mation supporting the suspicion.

832.006-4 Procedures.

(a) Any recommendation from a VA
employee through the DSPE to the
SPE to reduce or suspend payment to a
contractor under FAR 32.006 must ad-

832.111

dress the considerations in FAR 32.006—
4(d).

(b) The DSPE shall carry out the re-
sponsibilities of the Secretary or des-
ignee in FAR 32.006-4(e) to notify the
contractor of proposed action under
FAR 32.006. The notice of proposed ac-
tion will be sent to the last known ad-
dress of the contractor, the contrac-
tor’s counsel, or agent for service of
process, by certified mail, return re-
ceipt requested, or any other method
that provides signed evidence of re-
ceipt. In the case of a business, the no-
tice of proposed action may be sent to
any partner, principal, officer, director,
owner or co-owner, or joint venture.
The contractor will be afforded an op-
portunity to appear before the DSPE to
present information or argument in
person or through a representative.
The contractor may supplement the
oral presentation with written infor-
mation and argument. The proceedings
will be conducted in an informal man-
ner and without the requirement for a
transcript. If the DSPE does not re-
ceive a reply from the contractor with-
in 30 calendar days, the DSPE will base
his or her recommendations on the in-
formation available. Any recommenda-
tion of the DSPE under paragraph (a)
of this section must address the results
of this notification and the informa-
tion, if any, provided by the con-
tractor.

(c) The SPE must provide a copy of
each final determination and the sup-
porting documentation to the con-
tractor, the DSPE and the contracting
officer. The contracting officer will
place a copy of the determination and
the supporting documentation in the
contract file.

Subpart 832.1—Non-Commercial
ltem Purchase Financing

832.111 Contract clauses for non-com-
mercial purchases.

In solicitations and contracts for
construction that include the FAR
clause at b52.232-5, Payments under
Fixed-Price Construction Contracts,
the contracting officer shall insert the
following clauses:

(a) If the solicitation or contract
does not contain a section entitled
“Network Analysis System (NAS),”
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